Title:  Update to Retroactive Merchandise Processing Fee (MPF) Increase

Date:  TO BE DECIDED
To:  Automated Broker Interface, ACE Portal Accounts, ACE Reports
Related:  12-000229
The purpose of this memorandum is to provide further guidance regarding the payment of the retroactive merchandise processing fee (MPF), as established by the Trade Adjustment Assistance Extension Act of 2011 (see also CSMS 12-000229), on entries flagged for reconciliation.  The additional MPF will be accounted for on the reconciliation entry (type 09) for underlying entries which have a date of entry (as defined in 19 CFR § 141.68) of October 1 though November 4, 2011.  
Reconciliation participants have inquired as to how CBP anticipates collection of potential increased MPF via various reconciliation filing scenarios.  The following list is not all-inclusive, but addresses the treatment of underlying entries for which there is:

1. No change other than the difference in MPF

The importer may file entry-by-entry or aggregate reconciliation and report the MPF in a separate column on the detailed spreadsheet.  Please note that it may be beneficial to file a separate aggregate reconciliation on those entries that have a de minimis change in MPF.
2. No change to entry data and de minimis changes in MPF

Importers may file entry-by-entry or aggregate reconciliation.  CBP reserves the right to request supporting documentation
3. A change in classification and a difference in the MPF
Importers may file entry-by-entry or aggregate reconciliation and report the MPF in a separate column on the detailed spreadsheet.

4. A net increase in value
Importers may file entry-by-entry or aggregate reconciliation and report the MPF in a separate column on the detailed spreadsheet.
5. A net reduction in value
The importer must file an entry-by-entry reconciliation and report the MPF in a separate column on the detailed spreadsheet.

When supporting documentation is required, importers will report the additional MPF on the detailed spreadsheet provided with the reconciliation filing.  See Attachment A for a suggested example.  The additional columns of data are a temporary requirement to substantiate the correct MPF on underlying entries filed from October 1 – November 4, 2011.  Importers may disregard differences of less than $20 (de minimis) on each individual underlying entry; however, the importer remains responsible for calculating and tracking the de minimis amounts and reporting the de minimis amount to CBP. 
For additional information on reconciliation, please refer to the Automated Commercial System (ACS) Reconciliation Prototype compliance guide at the following link:  
http://www.cbp.gov/xp/cgov/trade/trade_programs/reconciliation/reference_desk/
CBP acknowledges that the below-identified spreadsheet at Attachment A is not a general one-size fits all spreadsheet; however due to disparate automated systems for filing reconciliation, entry-by-entry flagging versus aggregate filing and the complexity of the entry (e.g., number of entry lines to be flagged, multiple blanket approval codes, etc.) the onus is on the reconciliation filer to demonstrate responsible supervision and control regarding the methodology, calculations and reporting of the treatment of retroactive MPF for reconciliation entries. 

If you have questions regarding this process, please contact Russell Morris, Office of International Trade at Russell.Morris@dhs.gov.
ATTACHMENT A: SUGGESTED SPREADSHEET COLUMN FORMAT AND NAMING 
	Rec. Line
	Cal. Year
	Reason
	Port
	Origin
	Original SPI
	Rec. SPI
	HTS
	Original Qty.
	Rec. Qty.
	Original Value
	Reconciled Value
	Difference in Value
	Original Duty
	Rec. Duty
	Duty Change
	Original MPF
	Revised Orig. MPF
	Rec. MPF
	Difference in MPF 1
	HMF 

	
	
	
	
	
	
	
	
	
	
	11,500
	11,500
	0
	
	
	
	25.00
	39.84
	39.84
	14.84
	

	
	
	
	
	
	
	
	
	
	
	30,100
	30,100
	0
	
	
	
	63.21
	104.27
	104.27
	41.06
	

	
	
	
	
	
	
	
	
	
	
	140,000
	165,000
	25,000
	
	
	
	294.00
	484.96
	485.00
	191.00
	

	
	
	
	
	
	
	
	
	
	
	175,000
	169,000
	-6,000
	
	
	
	367.50
	485.00
	485.00
	117.50
	


1 If the amount in this column is less than $20.00 then the entry can be considered de minimis for MPF. 
